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Retirement income investing 

• AJ Bell Investments

• Investment journeys

• Investment Solutions

➢Natural vs higher income

➢Diversification

• Outlook
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• Established in 2016

• Assets Under Management (AUM) = £7.2 billion

• Funds and MPS available via AJ Bell Investcentre 

and a variety of third-party platforms

• Money Marketing

✓ 2024 Winner – Best Investment Solutions Provider

• Professional Adviser Awards

✓ 2024 Winner – Best Balanced Fund

• Citywire Investment Performance Awards

✓ 2023 Winner – Best Growth Strategy

✓ 2022 Winner – Best Medium Firm

Source: AJ Bell Q4 Trading update as at 31 December 2024 – AJ Bell Investments AUM
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Commitment to choice

Risk and income targeted solutions

6x Growth Funds

6x Passive MPS

6x ‘Pactive’ MPS

6x Active MPS

6x Responsible MPS

2x Income Funds

2x Passive Income MPS

2x Active Income MPS

1x Responsible 

Screened Growth Fund

Simple, transparent and low-cost solutions



5

Investment journeys
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• Capacity for loss

• Attitude to risk

Investment journeys

Key considerations

• Sequencing risk

• Longevity risk
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Back to basics

Two return series with the same characteristics

Source: AJ Bell simulation, 5% average return, 11% volatility, same total return
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Sequencing and accumulation

Contributions have an impact

Source: AJ Bell simulation, 5% average return, 11% volatility, £3,000 annual contribution uplifted for 2.5% inflation
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Sequencing and drawdown

Withdrawal rates matter

Source: AJ Bell simulation, 5% average return, 11% volatility, percentage of initial capital 
withdrawn annually uplifted for 2.5% inflation
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Sequencing and drawdown

Withdrawal rates matter

Source: AJ Bell simulation, 5% average return, 11% volatility, percentage of initial capital 
withdrawn annually uplifted for 2.5% inflation
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Set rules

£250,000 invested

After 30 

years

Simulation 

1

Simulation 

2

Total 

withdrawn

5% 

withdrawal

Ruin £92,008 £523,004

4% 

withdrawal

£135,219 £212,538 £418,583

Source: FCA TR/31 - Thematic review of Retirement Income Advice, March 2024

Only get you so far

FCA Retirement Income Advice Thematic Review 2024

CFM = Cash Flow Modelling
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Spending patterns

Source: R, Crawford and H, Karjalainen and D, Sturrock. (2022). How does spending change through retirement?. London: The 

IFS. Available at: https://ifs.org.uk/publications/how-does-spending-change-through-retirement-0 (accessed: 2 April 2025).

Advocate the use of Cash Flow Modelling

• Spending patterns change

• Clients are individuals

• Starting portfolio values vary

https://ifs.org.uk/publications/how-does-spending-change-through-retirement-0
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Investment Solutions
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Investment solutions

Different approaches

Unit encashment
Sell units to fund withdrawals

Natural income
With or without unit sales

Targeted income
Seek income and retain units

Unit encashment
Sell units to fund withdrawalsAccumulation units

Income units
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Objectives

The differentiator

Risk targeted

Fixed asset allocation

Target date

Income

Growth

(growth or capital 

preservation)

Dual mandate
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Different objectives

Equities

• Country/regional

• Sector

• Factor

• Style – growth vs value

• Yield

• Quality 

• Size

• Momentum

• Volatility

• Liquidity

Lead to different portfolios
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Natural vs higher income
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World case study

Source: Morningstar Direct, AJ Bell as of 31/03/25
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iShares MSCI World ETF 1,424 1.4%

iShares MSCI World Quality Dividend Advanced ETF 229 2.5%
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World case study

Source: Morningstar Direct, AJ Bell as of 31/03/25
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World case study

Source: Morningstar Direct, AJ Bell as of 31/03/25

Top 10 Sector
iShares MSCI 

World ETF

Apple Inc Technology 4.91%

NVIDIA Corp Technology 3.90%

Microsoft Corp Technology 3.90%

Amazon.com Inc Consumer Cyclical 2.65%

Meta Platforms Inc Communication Services 1.85%

Alphabet Inc Communication Services 2.47%

Tesla Inc Consumer Cyclical 1.10%

Broadcom Inc Technology 1.10%

Berkshire Hathaway Inc Financial Services 1.04%

JPMorgan Chase & Co Financial Services 1.02%

Top 10 Sector

iShares MSCI 

World Quality 

Dividend ETF

Apple Inc Technology 2.80%

SAP SE Technology 2.67%

Johnson & Johnson Healthcare 2.65%

Verizon Communications Communication Services 2.48%

Cisco Systems Inc Technology 2.44%

Novartis AG Healthcare 2.44%

NVIDIA Corp Technology 2.32%

The Home Depot Inc Consumer Cyclical 2.31%

Qualcomm Inc Technology 2.16%

Allianz SE Financial Services 2.11%



21

World case study

Source: Morningstar Direct, AJ Bell as of 28/02/25

iShares MSCI World ETF

iShares MSCI World Quality Dividend Advanced ETF
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US case study
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SPDR S&P 500 ETF 503 1.3%

Fidelity US Quality Income ETF 113 1.9%

Invesco S&P 500 High Dividend Low Volatility ETF 52 3.6%

Source: Morningstar Direct, AJ Bell as of 31/03/25
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US case study

Source: Morningstar Direct, AJ Bell as of 31/03/25

Top 10 Sector
SPDR S&P 500 

ETF

Apple Inc Technology 7.02%

Microsoft Corp Technology 5.87%

NVIDIA Corp Technology 5.58%

Amazon.com Inc Consumer Cyclical 3.77%

Meta Platforms Inc Communication Services 2.65%

Berkshire Hathaway Financial Services 2.05%

Alphabet Inc Communication Services 3.45%

Broadcom Inc Technology 1.65%

Tesla Inc Consumer Cyclical 1.52%

JPMorgan Chase & Co Financial Services 1.44%

Top 10 Sector

Invesco High 

Dividend Low 

Volatility ETF

Crown Castle Inc Real Estate 3.41%

Altria Group Inc Consumer Defensive 3.38%

Verizon Communications Communication Services 3.22%

VICI Properties Inc Real Estate 2.69%

LyondellBasell Industries Basic Materials 2.67%

Realty Income Corp Real Estate 2.63%

Pfizer Inc Healthcare 2.59%

AT&T Inc Communication Services 2.54%

Dow Inc Basic Materials 2.48%

Healthpeak Properties Inc Real Estate 2.42%

Top 10 Sector

Fidelity US 

Quality Income 

ETF

Apple Inc Technology 6.52%

Microsoft Corp Technology 5.44%

NVIDIA Corp Technology 5.19%

Alphabet Inc Communication Services 3.34%

Meta Platforms Inc Communication Services 2.64%

JPMorgan Chase & Co Financial Services 1.81%

Eli Lilly and Co Healthcare 1.75%

Visa Inc Financial Services 1.72%

Broadcom Inc Technology 1.69%

Exxon Mobil Corp Energy 1.54%
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US case study

Source: Morningstar Direct, AJ Bell as of 28/02/25

SPDR S&P 500 ETF

Fidelity US Quality Income ETF

Invesco S&P 500 High Dividend Low Volatility ETF
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Higher income 

vs World equity

• 229 holdings (from 1,424)

• Some improved sector 
balance

• Two of the ‘Magnificent 7’

• Value bias

• Lower momentum

• Lower volatility

vs S&P 500

• 52 holdings (from 503)

• Large sector drift

• No ‘Magnificent 7’

• Large value bias

• Small cap bias

World Quality Dividend

Conclusion

US Quality Income

vs S&P 500

• 113 holdings (from 503)

• Similar sector profile

• Five of the ‘Magnificent 7’

• Mild value bias

• Lower momentum

• Lower volatility

US High Dividend Low 

Volatility

Source: Morningstar Direct, AJ Bell as of 31/03/25
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Natural income

Conclusion

• Using a growth fund but taking income i.e. income share classes

• Remove the ‘tracking error’ of high income strategies

• Helps compliment unit encashments

• However, is concentration risk too high in market cap indices?

– World index 71.4% US

– ‘Magnificent 7’ dominates

Source: Morningstar Direct, AJ Bell as of 31/03/25
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Concentration risk

Well documented in the US

Source: Morningstar Direct, AJ Bell as of 28/02/25
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Diversification
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Diversification

Alternatives to US concentration
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Country

AJ Bell Balanced AJ Bell Global Growth iShares MSCI World ETF

Source: Morningstar Direct, AJ Bell as of 28/02/25
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Outlook

"In choosing a portfolio, investors should seek broad diversification, Further, they should 

understand that equities--and corporate bonds also--involve risk; that markets inevitably 

fluctuate; and their portfolio should be such that they are willing to ride out the bad as well 

as the good times." ~ Harry Markowitz

US uncertainty Equity dispersion Growth vs inflation Opportunity ahead?
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Questions
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Thank you



AJ Bell includes AJ Bell plc (company number 04503206) and its subsidiaries.

All subsidiary companies that provide regulated services are authorised and regulated by the Financial Conduct Authority.

All companies are registered in England and Wales at 4 Exchange Quay, Salford Quays, Manchester M5 3EE. See website for full details.

This presentation is for discussion purposes only. The information in it may not be reproduced or further 

distributed to any person or published in whole or in part for any purpose and recipients must keep 

confidential all matters contained in it. No representation or warranty, express or implied, is made or given 

by or on behalf of the Company or its directors or any other person as to the accuracy or completeness or 

fairness of the information or opinions contained in this presentation and no responsibility is accepted for 

any such information or opinions.

Tax treatment depends on individual circumstances and rules may change.

Tel      0345 40 89 100

Fax     0345 40 89 200

Email  enquiry@ajbell.co.uk 

4 Exchange Quay, Salford Quays, Manchester M5 3EE

The Blue Fin Building, 110 Southwark Street, London SE1 0SU

AJ Bell
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