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‘Climate risk, pandemia, and war have finally morphed into good (sic)
old- fashloned supply and demand shocks, inflation and, most likely,
recession.
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First some introductions...

Dr Andy Sloan
MD, Netherite & Grunweldt Advisory

Founder, International Sustainability Institute, Channel Islands

Non-executive Director

Past roles

IPCC AR6 Expert Reviewer

Established Guernsey Green Finance

Deputy CEO, Guernsey Finance

Director Financial Stability & International Policy Advisor, GFSC

States Economist, Fiscal and Economic Policy Advisor @
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Agenda

The International Security implications of the war in Ukraine
The resultant direct impact on energy and food commodity prices
The impact of these commodity price increases on inflation,

cost of living globally and a global supply chain that is still
recovering from the Covid-19 pandemic

The impact of the war in Ukraine on European/UK/Guernsey energy supply —and how
does this change priorities in terms of action on climate change

Any current developments/ trends in climate risk and the economy
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Global Imbalances and ‘Sloan’s Law’
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"Things can remain in an unsustainable
position for a very, very long time.”
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Monetary policy

Converted to U.S. dollars at current rate
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Global debt issuance: non financials S
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Inflation

| Figure 2: All sample countries from 1920 (318 observations)
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UK and Italy

‘We're off to Italy for a spot of
political stability.’




UK and Italy

Annual GDP at market prices Italy vs United Kingdom comparison
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Government debt. Millions of USD Italy vs United Kingdom comparison
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Climate risk should not
just be a tick-box exercise

Climate
change is
not going
away, despite
having been
displaced

by more
populist
concerns, says Andy Sloan

“All firms, following our

. environmental amendments to

the Code of Corporate

, Governance in 2021, need to
consider how to adapt their

business models as a matter of

urgency as international

standards on environmental

-_ sustainability are quite likely to

be promulgated over the course

of 2022.”
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How it works, climate risk. A simplified model.
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Financed emissions and a simple metrics set

‘Knowledge of the temperature
alignment of assets and portfolios
will be vital for prudent
Stewardship.’

International Sustainability
Institute Channel Islands
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The future is now, climate risk reporting

GOVERNANCE

Risk .

The strategy or risk appetite statements of the Company is included in its annui Category Rating Description
statements andjor annual report.

Asset Risk Very high levels of GHG, high risk of orphan assets
The Board formally discharge any of its duties to Board sub-committee(s).

Transition

Risk Very high levels of GHG, high risk of orphan assets

i

Concentration

Majority of assets with high emissions intensity or ir

ASSET RISK SUMMARY

S y, al Risk of high remissions intensity
All or some of the Company’s vehicles or fu Climate Event porth FER BT WITR vty g et of (MG Theee & 8 Pugh ra of
and/or report on some form of climate-related risks and opportunities. Incorpora Rick Asset |ocation at very low risk of exposure to climte Shs" S rare e & ° WER (MG e of 1P [x & of
into investment analysis and decision making processes is! ; N
y tour - e v wre ave o e t
The Board envisage an impact due to, either direct or indirect, climate related ris ety with rd PLErRy O B Wchor) of Rag e
opportunities on the organization’s businesses, strategy, and financial planning, t Jurisdictional Assets located in jurisdiction where little change clit . o 2 ARG
potential reputational and or regulatory risks. oo change will boost GDP; Assets in jurisdiction where .
is| 7 -y We »e » - iy P e e aPee o e pe
The Company has now or at any stage in the past, gone through any form of sust concerns for resilience exist . =
screening and/or climate risk assessment, allowing the Company to increase its r Ao ke 4
climate risk.
Regulatory Figthu - e e o the por v By e Do b Oy s
risk b
RISK MANAGEMENT
C S v the organization identif; 1 ma RISKS Arser Lae Traramon axa Chrmane (vert Gk Nradcton Bk
tadr
The Company has policies or procedures dealing with aspects of identifying ane AL -
climate-related risks. P
The Board are aware of who is ultimately accountable for ESG practices associate Y
operations of the Company, i
Aspects relating to identifying, assessing, and/or managing climate-related risks .

into the Company's overall risk management framework

METRI

AND TARGETS

s and target

The Company’s underlying wvehicles or fund
a statement or report in its operational, and /or financial reports seeking appropr
on ESG issues by the entities in which they invest

The Company's underlying wvehicles or fund
ks rying suoe Asset Risk Transition Risk ncentration Risk  Climat tRisk  Jurisdictional Risk
gas KPI's and any related risks in respect
The Company's lying vehicles or fund report on how
it manages climate-related risks, opportunities and/or performance against a defined set of
targets.
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Conclusions
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So what lessons can be |[\&
learnt from all that?
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Conclusions

Economically we're going through a pivotal time.

Many of the macroeconomic variables: interest; inflation; etc are
undergoing a structural break or change.

The global economy has suffered a series of exogenous shocks,
but the many policy errors are endogenous.

Many of these shocks are transitory, as are their impacts, but many
economic fundamentals need permanently rebalancing.

Through all this the transition to net zero may take a different path
but climate change remains with us.

Firms will still have to adapt and plan accordingly. @
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