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‘Climate risk, pandemia, and war have finallymorphed into good (sic) 
old‐fashioned supply and demand shocks, inflation and, most likely, 
recession.’
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The International Security implications of the war in Ukraine

The resultant direct impact on energy and food commodity prices

The impact of these commodity price increases on inflation, 
cost of living globally and a global supply chain that is still 
recovering from the Covid‐19 pandemic

The impact of the war in Ukraine on European/UK/Guernsey energy supply – and how 
does this change priorities in terms of action on climate change

Any current developments/ trends in climate risk and the economy
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Monetary

Fiscal
Debt

Trade

Global Imbalances and ’Sloan’s Law’

“Things can remain in an unsustainable 
position for a very, very long time.”





Monetary policy



Monetary policy



Global debt issuance:  non financials



Inflation



UK and Italy



UK and Italy



”All firms, following our 
environmental amendments to 

the Code of Corporate 
Governance in 2021, need to 
consider how to adapt their 

business models as a matter of 
urgency as international 

standards on environmental 
sustainability are quite likely to 
be promulgated over the course 

of 2022.” 

Director General’s Statement, 
GFSC Annual Report, 2022

Climate Risk and reporting in the Channel Islands



• Governance

• Strategy

• Risk management 

• Metrics & targets

Climate:  the ‘long term trend’



How it works, climate risk.  A simplified model.



Financed emissions and a simple metrics set

‘Knowledge of the temperature 
alignment of assets and portfolios 
will be vital for prudent 
stewardship.’

International Sustainability 
Institute Channel Islands



The future is now, climate risk reporting



Conclusions

🤔

🤔So what lessons can be 
learnt from all that?  



Conclusions

Economically we’re going through a pivotal time.

Many of the macroeconomic variables: interest; inflation; etc are
undergoing a structural break or change.

The global economy has suffered a series of exogenous shocks, 
but the many policy errors are endogenous.

Many of these shocks are transitory, as are their impacts, but many 
economic fundamentals need permanently rebalancing.

Through all this the transition to net zero may take a different path 
but climate change remains with us.

Firms will still have to adapt and plan accordingly.


