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RESPONSIBLE INVESTMENT FORUM

ESG Trends and drivers

ESG Assets projected to

hit $53 Trillion by 2025
=1/3 of Global AUM.*

75% of New Flows into
article 8 & 9 funds in
Europe since March
2021, **

Source: February 2021 Bloomberg Intelligence
*Broadridge Q3 report
** Source: IA Annual 2021 Report

3

38% of new flows
into Responsible
funds in 2020 **

AUM of Responsible

funds now at 4%
doubled since 2019.

*x

SQUARE
‘il

& RESEARCH

MIFID Il - Post BREXIT
Greening Finance paper October 2021

Sustainability Disclosure Requirements
(SDR)

Implementation 2022

reenip,
A Roag, (- Fina :
Noadmap, 1 Susramabglc’:e.
= sung




RESPONSIBLE INVESTMENT FORUM

Mutual Fund and ETF Flows SQUARE

Sustainable Fund Inflows and Total Assets

Il Estimated Net Flow

3.0
Year-End Total Net Assets « ETF flows saw a 53% increase to
$2.7 trillion.
2.0
e « New classification removed
;% over 1000 Funds from the
'_

sustainable universe.

2019 2020 2021

Date as at 3rd February 2022

Source: Morningstar Inc. and Bloomberg: https://www.bloomberg.com/news/articles/2022-02-03/esg-by-the-numbers-sustainable-investing-set-records-in-2021
Note: Figures in trillions of dollars
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RESPONSIBLE INVESTMENT FORUM

ESG and Responsible drivers SQUAREY

RESEARCH

WORLD @ 2 YouTube

ECONOMIC
FQRUM
~— y Linked [
Shareholder vs The rise of social media Ratings and research The Greta Thunberg
Stakeholder agency focus effect

i =
“Group think avoidance”
Diversity/Inclusion

)

Corporate social.

New ages of financing Austerity
justice

Source: https://commons.wikimedia.org/w/index.php?curid=88931682
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RESPONSIBLE INVESTMENT FORUM

) SQUARE
FCA - An update QMILE‘

RESEARCH

A New Consumer Duty May 2021

“In many respects, ESG is already in scope when
aadvisers give investment advice. Under existing rules,
firms have to act in a client’s best interest and collect
all necessary information to understand the client’s
investment objectives. In that context, suitability,
within our conduct of business rules, already
requires the consideration of ESG preferences. The
rules set out the objectives that a firm is required to
consider but this is not intended to be an exhaustive
list.

Mark Manning
FCA, Technical Specialist



What does sustainable investing
mean to Square Mile?

Daniel Pereira

Investment Manager,
Square Mile Research
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Sustainable Investing SQUAREY

RESEARCH

A sustainable solutions fund manager seeks
to invest in companies that are providing
solutions to social and environmental
challenges through their core products and
services in the belief that this will realise
long-term financial benefits.



Square Mile Responsible Research

1. Idea Generation

Square Mile's research analysts make
decisions in small groups to allow for
better debate and decision making,
coupled with in-depth knowledge and
experience. Ideas are also generated
through referrals, contacts, events
and quantitative screens.

2. Analyst Research

Fund research involves looking at
the fund objective, the people and
their environment, philosophy,
process, portfolio construction, risk
management, cost and value for
money. Analysts are also involved in
applying this research, so they know
what is important to the client/ user
of the research.

Investment and fund research is a
combination of art and science -
humans and decisions are involved
at all stages and therefore qualitative
and quantitative assessments are
necessary.

4. Analyst Meetings

Once enough in-depth research has
been completed, the lead analyst
will present to the team, with four
possible outcomes:

i) Agree a rating

i) Go back with further questions
iii) Wait

iv) Decline a rating

5. Monitoring

Ongoing monitoring including
quarterly reviews of the funds and
assessing the performance.

S UARE*
QMILE

INVESTMENT CONSULTING & RESEARCH

6. Reassessment
Against Original
Outcome

During the monitoring process some
funds may need to be reassessed -
this may be due to fund manager/
team changes, a change in corporate
activity, persistent underperformance
that we cannot explain or liquidity
concerns.



RESPONSIBLE INVESTMENT FORUM

3D Framework: A 3-Dimensional approach SQUAREY

Do Good
Investment in companies

offering solutions to global
social and environmental

challenges and evidence of
impact.

b

Avoidance of investment in
companies making a
significant negative
contribution to society and the
environment and those
exposed to controversies.

INVESTMENT CONSULTING &

RESEARCH

Lead Change

ir'

Advocacy and engagement
with investee companies both
individually and through co-
operation with other investors
and change activists to
encourage best practice and
inform opinion.



Our portfolio range

RESPONSIBLE INVESTMENT FORUM

SQUARE
RVIa L
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The portfolios will be made up of investments that seek to include companies or entities which aim to have
a positive environmental or social impact or mitigate environmental and social harm.

SM Sustainable Cautious

Launch date: December 2020

Investment objective: To provide
capital accumulation over the
long term from a mixture of
income and capital growth by
investing in a mix of equities and
fixed income/other defensive
assets.

Risk level: Primarily defined by
the equity exposure which will
range between 40% and 55%

SM Sustainable Balanced

Launch date: February 2020

Investment objective: To provide
capital accumulation over the
long term from a mixture of
income and capital growth by
investing in a mix of equities and
fixed income/other defensive
assets.

Risk level: Primarily defined by
the equity exposure which will
range between 53% and 68%

SM Sustainable Growth

Launch date: December 2020

Investment objective: To provide
capital accumulation over the
long term from a mixture of
income and capital growth by
investing predominantly in
equities, with some exposure to
fixed income/other defensive
assets.

Risk level: Primarily defined by
the equity exposure which will
range between 65% and 80%




RESPONSIBLE INVESTMENT FORUM

: . SQUARE
Portfolio allocation QM”_E“

INVESTMENT CONSULTING & RESEARCH

ETHICAL RESPONSIBLE IMPACT
EXCLUSIONS PRACTICES INVESTING
Cautious 9% 31% 28%

ny

Balanced 11% 31% 27%
Growth 18% 29% 23%

Source: Square Mile. Data as at 31t December 2021.

Note: Figures will not add to 100 as they exclude cash and traditional funds. This slide represents the breakdown of funds across investor type included in
Square Mile Sustainable MPS.
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RESPONSIBLE INVESTMENT FORUM

Sustainable output

Sustainable portfolios

SM Sustainable Growth
SM Sustainable Balanced

SM Sustainable Cautious

0% 20% 40% 60% 80% 100%

B Limited Positive Solutions
Cash

M Positive Solutions W Harmful Impact

Public Finance

Source: Square Mile Data as at 31°t December 2021.

14
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Breakdown by 3D Positive Solution Categorisation

15% 10% 5%

o
=S

B Square Mile Sustainable Growth Portfolio

Square Mile Sustainable Cautious Portfolio

Sustainable Food
Social infrastructure
Safety & Security
Resource Effidency
Renewable Energy
Natural Capital

Low Carbon Transport
Inclusive & Ethical Finance
Healthcare

Enabling Infrastructure
Education and Training
Circular Economy

B Square Mie Sustainable Balanced Portfolio



RESPONSIBLE INVESTMENT FORUM

. : SQUARE
Providing solutions QM"-E'

RESEARCH

Tonnes of carbon saved per £1m invested Emission reductions
59 Tonnes /\ Eowerf23
saved ome 1or
ayear
496, 592 S Return
miles moon

-100% -80% -60% -40% -20% 0%

Source: Square Mile/ EPA Gov. Data as at 31°t December 2021.
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RESPONSIBLE INVESTMENT FORUM

SQUARE
Performance ¥ |

INVESTMENT CONSULTING & RESEARCH

SM Sustainable Balanced Cumulative Performance Since Inception
20%
15%

f’/’wbh o~
10% P ‘
5% NM jf/v\f/‘/

0% T va T T T
oo M

-10%

-15%
-20%

-25%
Feb 20 Jul 20 Dec 20 May 21 Oct 21 Mar22

e SM Sustainable Balanced Square Mile SAA Growth 4 Index

Source: FE fundinfo. Data as at 315t March 2022.
Past performance is not a guide to future returns.
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BNY MELLON

Aims to identify positive ESG
behaviour in issuers within its
broad investment universe.

REVIEWED

SQUARE
‘il

RESEARCH

Ninet
One /

An investment approach that
focuses on positive impact
and engagement.

SILVER



Integrating responsible
investment into fixed income

Scott Freedman

Credit Analyst & Portfolio Manager,
Fixed Income team
Newton Investment Management
(@ BNY Mellon Company)



May 2022

>» Sustainable Fixed Income Perspectives
Responsible Investment Forum 11 & 12 May 2022

Investment manager: Scott Freedman

NEWTON

Investment
Management

For Professional Clients and, in Switzerland, for Qualified Investors only.

BNY Mellon Sustainable Global Dynamic Bond Fund is a sub-fund of BNY Mellon Investment Funds.



Introducing BNY Mellon Investment Management

The investment management arm of BNY Mellon, one of the world’s largest financial services groups

Our business

With a presence around the world, we look to connect world-class investment firms, with their best of breed talent and
investors with opportunities across every major asset class. unique cultures, backed by the strength, stability and global

We believe the right results begin by being relevant to every ~ Presence of BNY Mellon, one of the world’s most trusted

client, whether that is engaging the way they want, offering investment partners.

diversified strategies, or providing advice and quality insights forOur clients include asset managers, banks, broker-dealers,
better informed decisions. central banks, companies, family offices, financial

To achieve this, we have built our model around investors’ intermediaries, governments, insurance companies, investment

needs. Offering the best of both worlds, we bring together advisers, non-profit organisations, pension
funds and sovereign institutions.

20 Y» BNY MELLON | INVESTMENT MANAGEMENT



Together we manage and service financial assets. ..

..for institutions, corporations and individual investors around the world

BNY Mellon Investment Management

BNY Mellon Investment Services

Institutional and retail asset management

Assets under
management’

24

USS trillion

4 US institutional

largest money manager?

Full range of financial operations, cash management and global
payments services

46.7

USS trillion

Assets under custody
and administration?

Global custodian
in the world?

Average tri-party
collateral management
balances'’

Sources: 1. BNY Mellon, 31 December 2021. Assets under management (AUM) includes the asset managers outlined in this file (with the exception of Siguler Guff), as well as BNY Mellon Investment Adwser Inc, BNY Mellon Wealth Management and external data. 2. Source: Pensions & Investments, May 2021. Ranked by total worldwide institutional

assets under managemem as at 31 December 2020. 3. Ranking based on peer group company filing as at 31 March 2021. Peer group included in ranking analysis: STT, JPM,

C, BNP, HSBC, NTRS and RI

21 Y» BNY MELLON | INVESTMENT MANAGEMENT



Our model: The best of both worlds

Providing specialist expertise from our world-class investment firms backed by the strength, proven stewardship and global

presence of BNY Mellon

The size, scale and distribution
capability of BNY Mellon, with
proven financial stewardship in
which clients entrust their money

Our investment managers
dedicated to delivering solutions
their clients need, in today’s
challenging world

N

Creative and critical thinkers, strong relationships,
collective intelligence, operational excellence,
choice of access, better fit of strategy to client need

'Alcentra; =2ARX Dreyfus

Cash Investment Strategies

INVESTIMENTOS.

|'“5‘g“t| #5: MELLON

SIGULER  wALTER SCOTT
&®GUFF @ ——mmF—

s are inted by BNY Mellon Investment Management EMEA Limited (BNYMIM EMEA), BNY Mellon Fund Managers Limited (BNYMFM), BNY Mellon Fund Management (Luxembourg) S.A. (BNY MFML)
or affiliated fund operating companies to undertake portfolio management activities in relation to contracts for products and services entered into by clients with BNYMIM EMEA, BNY MFML or the BNY Mellon funds.

22
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Our world-class investment firms

Located across the Americas, EMEA and Asia Pacific; bringing our clients clear, independent thinking from some of the world's

sharpest investment minds

® Alcentra;

Global sub-investment grade
debt asset management

AUM:
US$40.6bn

:: MELLON

Global institutional equity and fixed
income index management

AUM:
US$480.9bn

'S are appoil

=2 ARX

Brazilian equity; long/short;
macro; corporate bonds and
fixed income strategies
AUM:

US$7.2bn

NEWTON

Investment
Management

Equity opportunities, income,
absolute return, multi-asset
solutions, thematic and sustainable
strategies

AUM:
US$142.8bn

Dreyfus

Cash Investment Strategies

Institutional liquidity
solutions

AUM:
US$372.0bn

SIGULER
& QGUFF

Multi-strategy private equity, direct

investment and multi-manager funds

AUM:
US$15.4bn

Total AUM
US$2 4tn

portfolio management activities in relation to contracts for products and services entered into by clients with BNYMIM EMEA, BNY MFML or the BNY Mellon funds.

Total AUM has been provided by BNY Mellon as at 31 December 2021 and includes the asset managers outlined in this file (with the exception of Siguler Guff) as well as BNY Mellon Investment Adviser, Inc, BNY Mellon Wealth Management and extemnal data. Individual AUMs provided by respective investment firms as at 31 December 2021, unless
otherwise stated. Siguler Guff AUM as at 30 September 2021. The Bank of New York Mellon Corporation holds a 20% minority interest in Siguler Guff & Company LLC and certain related entities. Dreyfus Cash Investment Strategies is a division of BNY Mellon Investment Adviser, Inc. BNY Mellon owns a majority of Mellon Investments Covporanon

and the remainder is owned by employees of the firm.

Insight

INVESTMENT

Global fixed income, risk
management solutions and
absolute return investing

AUM:
USS$1.2tn

WALTER SCOTT

Active
global equity

AUM:
US$106.4bn

d by BNY Mellon Investment Management EMEA Limited (BNYMIM EMEA), BNY Mellon Fund Managers Limited (BNYMFM), BNY Mellon Fund Management (Luxembourg) S.A. (BNY MFML) or affiliated fund operating companies to undertake

Y» BNY MELLON | INVESTMENT MANAGEMENT



LU Inflation measures — levels
il Developed markets

cPI Core CPI PMI - input PMI - supplier’s delivery times PPI House prices
Country (YIY %) (YIY %) prices (Ivl) (Ivl) (YIY %) (YIY %) Rank

Median 6.0 32 777 32.3 16.4 85
us 6.4 79 29
75

EUR

Canada 5.5 3.9
UK 6.2
France 3.7

Germany
Switzerland
Australia

New Zealand 6.0
Belgium 8.3
Sweden 4.3
Norway 3.7
Italy 6.7
Netherlands 9.7
Finland 4.5
Greece 7.2
Ireland 6.7
Portugal 43
Spain 9.8
Denmark 4.8

Divergence

Source: Deutsche Bank, Refinitiv Eikon Datastream, Haver Analytics, S&P Global, 7 April 2022.



U] Evolution of the economy and the yield curve
il sing different bond markets

Bllll FLATTENING

Economy starts to role over as
tighter policy takes effect

= Outperforming sectors are

~ Longer dated BEAB STEEPENING
— Governments Yields on longer dated bonds rise
— Fixed Coupons as recovery takes hold
= Outperforming sectors are
WE ARE HERE ~ e
— FRNS

— Inflation linked

—)

Expansion Slowdown

Recovery

Recession

BEAR FLATTENING
= Market prices in Central Bank
tghtening BULL STEEPENING
= Outperforming sectors are = Central Bank cuts rates
— High Yield
— Floating Rate Notes = OQutperforming sectors are
— Inflation linked — Governments

— Fixed Coupons



LA The race to three

ot New Zealand the leader with the UK in a distant last

Market expected rate paths

= Consumer
Overweight Australia, New Zealand & Canada versus the US and underweight UK on an absolute basis

leverage will limit
4.0 how far the RBNZ,
: RBA and BoC can

N raise rates, the
3.5

Federal Reserve

has more capacity
3.0
N = The UK a clear
outlier versus other
2.5 Anglo Saxon
20 economies but its
. inflationary
v \ pressures are no
15 different
1.0
0.5
0.0
N N N O O O O << ¥ < & 10 0 B W © © © © ~ M~
AN AN AN AN AN AN AN A N AN AN AN NN AN N NN N N
L T L e L e T L e T U S e
S 5 © % S 5 © g g o5 © g g 5 © % g 5 © % o
< P03 €05 <«<™0 55 <™ S5 < 2 0 35 <
UK US e=—Canada =—Austraia =——New Zealand

Source: Bloomberg & Newton, 19 April 2022.



LN The sustainable finance agenda

el

Management

From financing change to changing
the finance objective

MARKET GROWTH

J Allocating capital to better
environmental and social outcomes
= green, social and sustainable

bonds

« CHANGING REGULATIONS

Civil society priorities are shifting
towards prioritising sustainability

Financial strategy of issuers
increasingly aligned with sustainability
objectives

ENGAGEMENT

A powerful tool working for bond investors.
Ultimate sanction of denying capital

Newton mana i i i
Newton mana gﬁa /Z rvtar:leega?tfi éE\I;ers;r::tnet str_ategljles. Whether and how ESG considerations are orir into N i i
asse dlasses andor the particular sl gy invol ved, as well as the research and investment approach of each Newton "f?r% Egg’ i e or o
, is considered, other attributes of an investment may outweigh ESG considerations wl-len m:l:;y T)Ot bet wnSlgefed for oach
g investment decisions.

Financing transition
27



LU The future of bonds

Enhanced toolkit available to achieve better outcomes

= Green — Projects with environmental benefits
= Social — Initiatives with positive social outcomes

= Sustainable — Focused on a combination of green
and social projects

Structural characteristics can vary based on
predefined sustainability/ESG objective

DEVELOPMENT AGENCY

Leverage cross-country partnerships to support
economic, environmental and social outcomes

OTHER NOT-FOR-PROFIT

Including housing associations, universities

28



L[] Building sustainable bond portfolios

Framing the offering

m e ATTRIBUTES gg W =4 AVOID HARM

Sustainable
themes

-
t | %

NET ZERO ELECTRIFICATION
WORLD

EDUCATION iﬁnsmucmni

’
HEALTH& =, FUTURE OF
WELL-BEING & FOOD
anmmcm ¢ sociEaL
INCLUSION  *® PROTECTION

%_) CIRCULAR ECONOMY

Going beyond
best in class ESG

PRI A+ ranked®

Across all modules

Purposeful
capital allocation
and active

stewardship
I

UK Stewardship
Code Tier 12

Notes: 1 2020 Principles for Responsible Investment report. Currently, only NIM is a signatory to the PRI report; 2 A signatory of the Financial Reporting Council UK
Stewardship Code. Tier 1 under the 2012 UK Stewardship Code is defined as: signatories provide a good quality and transparent description of their approach to stewardship
and explanations of an alternative approach where necessary.

Explicitly
avoiding areas of
significant harm

Net Zero
AM signatory

Focused on outcomes



L[ ESG integration tools

Investment
Management

ESG INTEGRATION INTO INVESTMENT RESEARCH

Definition: Newton defines ‘material” issues as those which are likely to affect the ability of an organisation to
adjusted financial returns either individually, in combination or at a systemic level over relevant time horizons

NEWTON ESG MATERIALITY MATRIX

WHATISIT?

Centralised point for
ESG research of each
company

BENEFIT

Efficient research
process with outputs
accessible to analysts
and portfolio managers

COMPANY LEVEL ESG REPORT

ESG QUALIW REVIEW

Company specific
information

Proprietary Newton scores
and analysis

Breakdown of headline
score into E, S& G

Qualitative summary of
findings

Green or red lights for
compliance with
sustainable red lines

Integrated engagement
opportunities on E, S & G

Detailed breakdown of
most relevant E, S & G
issues e.g. Key
Environmental areas,
scores and weighting of
scores. Qualitative
justification of component
scores and progress
required to realise potential
score

Supported by Newton’s
materiality matrix

Source: Newton, 2022. For illustrative purposes only. The securities mentioned are only for illustrating the investment process of Newton Investment Management. These opinions should not be construed as investment or any other advice
and are subject to change. This slide is for information purposes only and does not constitute an offer or solicitation to invest. Scores are only produced where sufficient data is available to generate a score and may not be available for all
equity investments. Where this is the case, the quality review will rely predominantly on qualitative research completed by Newton'’s responsible investment team. Where material and relevant information exists. Analysis may vary
depending on the type of security, investment rationale and investment strategy. Newton does not currently view certain types of investments as presenting ESG risks, opportunities and/or issues, and believes it is not practicable to
evaluate such risks, opportunities and/or issues for certain other investments. In addition, Newton will make investment decisions that are not based solely on ESG considerations. Other attributes of an investment may outweigh ESG
considerations when making investment decisions. The way that ESG considerations are assessed and the assessment of their suitability for NIM's sustainable strategies may vary depending on the asset class and strategy involved. For

Newton’s sustainable strategies, ESG Quality Reviews are performed prior to investment for corporate investments (single name equity and fixed income securities).

30



LN Sustainable sovereign process
sl [\ethodology

NORMALISE VEF |
RAW DATA ATA INTO M DECI Y
I !

EN]

sn"ncis cﬂ" Tg | , E ) | T T ADE \
Investment risk matrix
World Bank Worldwide
Governance Indicators Conduct
. additional -
o Weight the Calculate oL omentum
Yale University qualitative
Environmental data to create momentum .
Protection Index . review
consensus score using .
: covering
Transparency sustainable rate of
International . current and
Corruption sovereign change of
Perceptions Index forward-
score past 5 years .
looking
MSCI ESG rating trends
For illustrative purposes only. Newton, in its discretion, may utilize any or all of the methods described.
No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. .
Wh terial and rel 1t inf ti ists. Analysi: d di the of tment rational d i tment strategy. Newton di t
oty o coran ypes of Invesiments 68 prosening ESG ks, pporiunios and ssucs and bolees 5.t pracicas o alute such ke, opporuntes Responsible Investment
and/or issues for certain other investments. In addition, Newton will make investment decisions that are not based solely on ESG considerations. In some cases team Vet °

therefore, Newton may conclude that other attributes of an investment outweigh ESG considerations when making investment decisions.
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L[] Raw data input — sustainable sovereign process

WORLD BANK WORLDWIDE YALE UNIVERSITY ENVIRONMENTAL
GOVERNANCE INDICATORS PROTECTION INDEX

Voice & accountability, political stability, rule of law,
regulatory quality, control of corruption, government
effectiveness

Air quality, soil pollution, tree cover loss, species
protection, greenhouse-gas emissions

TRANSPARENCY INTERNATIONAL
CORRUPTION PERCEPTIONS INDEX

Energy security risk, resource conservation,
education, poverty, health, judicial system, financial
management, civil liberties

Electoral process, access to information, free media,
social inclusion, inequality, corruption law strength

Drawing on arich set of data sources
32



U] 2021 Fixed Income engagement

FIXED INCOME ENGAGEMENTS
" FOR 2021

76 companies
3 sovereign

8 industry collaborations

—— - ENGAGEMENT EXAMPLES

Examples of engagement with issuers included matters
such as:
= Supply chains = Compensatio
= Climate change n
» Human capital * Energy

management transition
= Corporate culture = Board

structure

_GOLLABORATIVE /
POLICY ENGAGEMENT

UK Investment Association

We participated in four fixed income
working groups. These were in
connection with the UK green gilts and
fixed income stewardship.

- CLARIOS — ENGAGEMENT SUCCESS

Global automotive battery manufacturer

We approached the battery company to engage on a variety of ESG topics,
including the setting of environmental goals, lead-acid and lithium recycling,
supplier audits, board structure and ESG-focused key performance indicators.

The company then requested a further call with Newton to ask our advice on their
ESG reporting and sustainability agenda.

Clarios considered our opinions in forming its ESG strategy, KPI setting and
frameworks. It referenced us in their public reporting, “bondholder engagement
around materiality assessment of stakeholder expectations and best practices.”

Source: Newton, December 2021.

The securities mentioned are only for illustrating the investment process of Newton Investment Management. These opinions should not be

construed as investment or any other advice and are subject to change.
This slide is for information purposes only and does not constitute an offer or solicitation to invest.
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LI BNY Mellon Sustainable Global Dynamic Bond Fund

il Kcy takeaways

@' Objective: To achieve income and capital growth over the medium term (3-5 years). The Fund is managed to
seek a minimum return of cash (SONIA (30-day compounded)) +2% per annum over five years before fees.
In doing so, it aims to achieve a positive return on a rolling three year basis (meaning a period of three years,
no matter which day you start on). However, a positive return is not guaranteed and a capital loss may occur?.

Straightforward approach in liquid fixed income markets

Capital preservation is key to driving long-term returns

Sustainability lens with some corporate and sovereign exclusions, but also with a focus on
opportunities in ESG? improvers/leaders

Experienced and stable team

Notes: 1 Please note that on 1 October 2021 the performance benchmark for this fund changed from 1-month GBP LIBOR +2% to SONIA (30-day compounded) +2%.

2 Newton will make investment decisions that are not based solely on ESG considerations. Other attributes of an investment may outweigh ESG considerations when making investment decisions. The way that ESG considerations are
assessed and the assessment of their suitability for Newton Investment Management'’s sustainable strategies may vary depending on the asset class and strategy involved. For Newton Investment Management's sustainable strategies,
ESG Quality Reviews are performed prior to investment for corporate investments (single name equity and fixed income securities).



W[ Principles-based red lines

ouarTES Violation of basic standards on environmental, employee and
COMPACT governance practices

Need to survive in a low-carbon world / have a strategy to transition
away from high emissions

No safe level of consumption

NO ISSUERS WITH
MATERIAL ESG
RISKS UNLESS
THEY CAN BE
IMPROVED
THROUGH
ENGAGEMENT

No issuers with material ESG risks unless they can be improved through
engagement

Y Responsible investment team has final say on what can be included

Where material and relevant information exists. Analysis may vary depending on the type of security, investment rationale and investment strategy. Newton does
not currently view certain types of investments as presenting ESG risks, opportunities and/or issues, and believes it is not practicable to evaluate such risks,
opportunities and/or issues for certain other investments. In addition, Newton will make investment decisions that are not based solely on ESG considerations. In
some cases therefore, Newton may conclude that other attributes of an investment outweigh ESG considerations when making investment decisions
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T Positioning, as at 31 March 2022 quality score’ ‘carbon intonsity:
Imvestment BNY Mellon Sustainable Global Dynamic Bond Fund 6 48 6

Management

[
Laggard Leader Very Very
high low

Risk: historical range vs. current

10% INTEREST RATE RISK

Cash & FX 10.6% (years)
0%
Current

0% Mar-22 Sep-20

10 High Yield 23.7% HIGH YIELD (23.7%) 2.0 45

N o,
0% GBEIII'I' BISI( Current

- EMERGING MARKETS speculative grade asset % 25.8%
0.5 0% ErFrerrrsowamm SOVEREIGN (T1.0%) P ’ N

0%
Mar-20 Oct-21
0, 11.9 36.9
E 0% Other Currency...
E IRl Other European 1% CURRENCY RISK
= -17/0= EUR... (% net currency position) Gross position:
—] 00, o
2 10 0% 15.7%
: 0% USD 27.4% 1.5 15 15 15 14
(] - (]
| ]
0% - - -
’ US 5 Yr Note... 1.5 1.5 1.7
10% Euro-BOBL -5.1% o N e i’ o e o x
NN A 0 Cilt Fute 0 2o 4 < W E 2 I < @ >
O 0 o £ I o © m

0%

Notes: 1 Data accessed January 2022. The overall portfolio ESG quality score measures the ability of underlying holdings to manage key medium to long-term risks and opportunities arising from environmental, social, and governance factors.
“Leader” defined as score 27.1, “Average” 2.9 - <7.1 and “Laggard” <2.9; 2 Data accessed January 2022. The weighted average carbon intensity measures a portfolio’s exposure to carbon-intensive companies. The figure is the sum of security
weight (normalised) multiplied by the security carbon intensity. MSCI calculates weighted average carbon intensity as scope 1+2 emissions (tCOze)/$m sales, weighted by portfolio weight. “Very High” defined as (tCO2e / $M sales) 2525, “High”
250 - <525, “Moderate” 70 < 250, “Low” 15 - <70 and Very Low <15. Source: Newton, MSCI ESG Manager. ©2021 MSCI ESG Research LLC. Reproduced by permission. Data covers corporate bonds only.

Source: Newton, 31 March 2022, unless otherwise noted.



UL Different tactics for this environment

Investment

Management

Inflation
hedges
FRNs Inflation-linked Rising rate beneficiaries
NV, V7 A
S NP % Lockin yleids
e '—
Short Govt Buy
Currency overlay
Futures and Hold Income generation?
NV, NV
Q. S8P; OPPORTUNITIES
Local Currency Steep DM Govt
EM Curves Steep curves pricing in too much
< ) < ) Diverging policies
Commodity Other Tactical
beneficiaries High Yield Diversification of interest rates

Still opportunities to protect capital
Source! Nowion, Apr 2653, 2t didends o coupons to generate income. and make a positive return
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Investment

Management

L30T KEY ESG INFORMATION
NEWTON SUSTAINABLE GLOBAL DYNAMIC BOND (GBP) STRATEGY

ESG SCORE' & CARBON INTENSITY? THEME SCORE® ENCOURAGING

MSCI ESG Weighted average EN\"HI]NMENTM. =
quality score’ carbon intensity? IMPROVEMENTS _

6 Average water reduction

L ]
. .- target set by each of the

Newton representative

Laggard = Leader Very Very porl‘folio holdings is 19%
high low 2 \
Corporate Natural Waste 1 gly \
" P governance resource management \ 0
3 management
= ’ >
I I T B

BOARD COMPOSITION TACKLING CARBON EMISSIONS® / 500/

Average of 32% female The carbon intensity of the Newton representative 1 8 0

directors in holdings in the portfolio is 78% less than the Global Corporate - - . Average emissions
Newton representative Bond Index*. The reduction in carbon emissions on / reduction target set by
portfolio. absolute terms is equivalent to®: A

each of the Newton
representative portfolio
holdings is 50%

u Power for

1.2 HOMES

for a year

Average board
independence of holdings
in the Newton representative
portfolio is 73%

6.8k

Gallon
s of

petrol

Notes: ' Data accessed January 2022. The overall portfolio ESG quality score measures the ability of underlying holdings to manage key medium to long-term risks and opportunities arising from environmental, social, and governance factors.
“Leader” defined as score 7.1, “Average” 2.9 - <7.1 and “Laggard” <2.9; 2 Data accessed January 2022. The weighted average carbon intensity measures a portfolio’s exposure to carbon-intensive companies. The figure is the sum of security
weight (normalised) multiplied by the security carbon intensity. MSCI calculates weighted average carbon intensity as scope 1+2 emissions (tCOze)/$m sales, weighted by portfolio weight. “Very High” defined as (tCO2e / $M sales) 2525, “High” 250 -
<525, “Moderate” 70 < 250, “Low” 15 - <70 and Very Low <15; 2 Theme score of key issues considered by MSCI ESG Manager; 4 ICE BofA Global Corporate Index. Comparisons are made to demonstrate correlation only and are for illustrative
purposes only; 5 This is estimated using ISS DataDesk based on £1 million AuM as at January 2022; ¢ This is calculated using ISS data and the United States Environmental Protection Agency (EPA) Greenhouse Gas Equivalencies Calculator; The
representative portfolio is the BNY Mellon Sustainable Global Dynamic Bond Fund (GBP), which adheres to the same investment approach as the Newton Sustainable Global Dynamic Bond (GBP) Strategy. Source: Newton, MSCI ESG Manager.
Data accessed January 2022. ©2022 MSCI ESG Research LLC. Reproduced by permission. Data covers corporate bonds only.
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Narrow UK market driven by commodities

Year-to-date performance

FTSE All Share Returns

Total Contribution
Return To Return
Energy 25.4 2.1
Basic Resources 24.5 1.7
Health Care 10.2 11
Utilities 8.4 0.3
Telecommunications 7.4 0.1
Banks 7.4 0.5
Food, Beverage and Tobacco 2.9 0.2
Media -2.5 -0.1
Real Estate -4.3 -0.1
Insurance -5.2 -0.2
Financial Services -6.4 -0.7
Travel and Leisure -9.7 -0.3
Personal Care, Drug and Grocery Stores -11.0 -0.8
Industrial Goods and Services -12.3 -1.4
Consumer Products and Services -15.0 -0.5
Technology -16.1 -0.3
Construction and Materials -17.2 -0.3
Chemicals -19.2 -0.2
Retail -22.3 -0.5
Automobiles and Parts -26.2 -0.0
Total 0.49

Past performance is not an a reliable indicator of future results, losses may be made.
Source:Ninety One, FactSet, 31March 2022.

Only 24% of the FTSE 350 outperformed
the FTSE All Share YTD

Thisis not a buy, sell or hold recommendation for any particular security. The calculation methodology and a fulllist of the portfolio’s holdings and their contribution to overall performance over the period

(subject to a reasonable time embargo for commercial reasons) are available on request.

Gross of fees with income reinvested, in GBP. Relative to the FTSEAIll Share Index. Any stocks marked with an asterisk are not held in the portfolio.
For further information on indices and specific portfolio names, please see the Important Information section.

Confidential | Ninety One
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Will early cycle performers continue to perform?

History suggests low quality sectors struggle to sustain early cycle performance longer term

1t year after GFC (Mar-09 to Mar-10)

MATERIALS
TECHNOLOGY
FINANCIALS
INDUSTRIALS

FTSE ALL SHARE

CONSUMER
STAPLES

ENERGY

HEALTH CARE

I High quality

% 50%

Low quality

100%

150%

Rest of cycle (Mar-10 to Dec-19)

TECHNOLOGY

HEALTH CARE

INDUSTRIALS

CONSUMER
STAPLES

FTSE ALL SHARE

FINANCIALS

ENERGY

MATERIALS

Source: Bloomberg, 31 March 2022. ICB Sector performance of FTSE All Share in GBP.

Post-COVID recovery (Mar-20 to Mar-22)

MATERIALS

INDUSTRIALS

ENERGY

FTSE ALL SHARE

FINANCIALS

HEALTH CARE

TECHNOLOGY

CONSUMER
STAPLES

0% 50% 100% 150%

Confidential | Ninety One 43



W Inflation—transitory?

Quarterly CPI Inflation including and excluding energy

Projection

5.0%
4.5%

4.0%
3.5%
3.0%
2.5%
2.0%
1.5%
1.0%
0.5%

0.0% :
201620162017201720182018201920192020202020212021202220222023202320242024
Q1 Q3 Q1 @3 Q1 @3 Q1 @3 Q1 @3 Q1 @3 Q1 @3 Q1 Q@3 a1 a3

= CP| inflation == CP| inflation exd uding energy

1. Source: ONS and Bank Calculations, Bank of England monetary policy report. November 2021. *CPI inflation excluding fuels and lubricants, electricity, gas and other fuels. Data also adjusted to exclude estimates of the direct
impact of changes in the rate of VAT. There is uncertainty around the precise size of that adjustment. Confidential | Ninety One 44



U 10-year gilt yields — which way from here?

14%

12%

10%

11.0%

i0.5%

i0.0%

Dec-18

Dec-19

Dec-20

Dec-21

8%
6%
4%
2%
0%
M
%g;ggggggggoamm<rmnol\oocno:c\lmimgl\ooa"b'""—ﬁ"'
o = i = o o
FRIITRITRITIT T8 8888888885558 88 8 8 8 8
A = A 4 d A4 d 4 d 4 d 8 N NSNS~~~ SQSSASAS

Source: Bloomberg, 31 March 2022.
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USA — Household Debt & Cash (Stn)

Household cash exceeds debt for the first time in 30 years

20 +
18 4
16 4 Recession
14 4 - Total Debt
12 1 —Net Debt*
10

——Cash

Jan-62
Jan-67
Jan-72
Jan-77
Jan-82
Jan-87
Jan-92
Jan-97
Jan-02

~
-
c
©
-

Source: Deutsche Bank Research Note, 20 April 2022. *Net Debt = (Total debt — cash) .
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Jan-22
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oON_BO

N
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M UK Consumer
On average, households saved more during the pandemic

Savings ratio?

25.0
Forecast

20.0

15.0

10.0

5.0

0.0
5333333383333 0333333330333333G8
N 1w W N 0 0 @ O « = N MmO < < 1D O N N 0 00 O O A &N 0 o <
8 88888838385 s 8385 888 383838 838888 8 8
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1. Source: Bank of England, ‘Bank of England Monetary Policy Report February 2022’. 1 Saving as a percentage of household post-tax income, includes non-profit institutions serving households. Projections from Bank of England,
‘Bank of England Monetary Policy Report February 2022’. Percentage change on a year earlier unless otherwise stated. Confidential | Ninety One 47



M USA - Corporate Debt

The speed with which they’ve brought leverage under control since the pandemic might help
explain why credit investors aren’t too concerned:

Debt's The Way It Is
Big companies have reduced leverage; not so small-caps

] DA Russell Top SO Index - Net Debt/EBITDA M SEP S00 INDEX - Net Debt/EBITDA

r 4
]
-~
o
(1)
=3
-
~
m
-
—
o
>
e
o
.
o

05 '06 07 08 '09 10 '11 "12 '13
Source: Bloomberg

Source: Bloomberg, 31 March 2022. Confidential | Ninety One 48



Size differential in market returns

FTSE index performance vs FTSE All Share

40.0%
35.0%
30.0%
25.0%
20.0%
15.0%
10.0%

5.0%

0.0%
-5.0% i -~ i—

-10.0%

e [TSE 100  =====FTSE 250 e==FTSE SmallCap

Source: Bloomberg, 31 March 2022.
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Responsible Investing




I Differentiated sustainable UK equity fund

Seeking to contribute positively to a more sustainable
future and deliver strong financial returns

Financial only Impact only

Traditional Positive inclusion
financial Ethical screening ESG integration and best-in-class Impact investing Philanthropy
investing investing

UK Sustainable Equity Fund

For illustrative purposes only. Confidential | Ninety One 51



Our three pillars of sustainability

Financial
Sustainability

Seeking sustainable investment
returns from Ninety One’s tried
and tested Quality approach

Internal
Sustainability

Sustainably run businesses
aligned with the long-term
interests of key stakeholders

Positive
Impact

Products and services that
directly contribute to a more
sustainable future

Confidential | Ninety One 52



Y Financial Sustainability

The Quality Framework for analysing companies

Financial Model

— Balance sheet strength
— Quality of earnings/accounting

— Cashflow conversion

Business Capital

Model Allocation

Competitive advantage Positive impact
Sustainability Management track record
Operational excellence Governance

Efficient use of resources Stakeholder alignment

For further information on investment process, please see the Important Information section. Confidential | Ninety One 53



1 Internal Sustainability

Focusing on the sustainable
use of resources and the long-
term interests of key
stakeholders:

Internal Sustainability Assessment:

Environment

Social
Health & safety, diversity and training

Supply chain
Environmental and social standards

==\U"/

ARCHITECTURAL | WIRING

Carbon intensity, water efficiency and waste management

Environment

Waterpolicy?
WaterReduction
Strategy Score

Water Efficacy
Production Score

Waste Reduction
Policy

Yes

Not available

Not available

Yes

Waste generated per
unit of sales

Climate Change
Policy

Absolute Direct
Emissions

Carbon Intensity

Social
Not rated . . Health and Safety
?
Training Policy? Yes Policy? Yes
Yes
Training Spend Not disclosed Incident Rate Not rated

18,662t CO2e

Diversity: %Women 25 %female board
116t CO2/ mUSD Sales in Management representation

Supply Chain

Elnitiativesin Supply
Chain? wee

This is not a buy, sell or hold recommendation for any particular security.

For illustrative purposes only.

Snitiativesin Supply
Chain? s

Number of Fatalities None

Internal

Sustainability

Confidential | Ninety One
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W Positive Impact

Impact

Proprietary investable thematic framework, mapped against UN SDGs

(33 SUSTAINABLE
@ DEVELOPMENT

Investable Themes G2ALS

Accessible Finance

= YA]Bell

Impact Assessment

Accessible Education Ul >

Society
I®

Societal and Workplace Safety —M/\v

Sustainable Infrastructure & Eg

Climate Change and Clean Energy >
6

Water
v ACCSYS
= T N
il Protecting Ecosystems _-’ 0 ECHNOLOGIES
2 Impact Assessment
o 12 5o

Efficient Use of Resources c':%w

Energy Efficiency

This is not a buy, sell or hold recommendation for any particular security. For illustrative purposes only. Confidential | Ninety One 55



Y BIFFA Impact Assessment

A leading UK waste management company

Biffa (BIFF)

Biffa leads the UK waste-management industry, carrying out essential +18.61%

ooperations and enabling steps towards a circular economy. Its operations
include collection & disposal, recycling, waste treatment, surplus redistribution

and energy . COVID were as many

ccommercial venues closed, reducing collections demand. As the economy
opens, Biffa has continued to invest and support customers.

Impact rationale

- X to support a UK circular economy

“h y
from waste: and offers the UK. portant as the UK now
Positive Sustainability developments. Key engagements
impact ~ Biffalauncheda trial of electric refuse vehiclesin  — We engagedon C
Manchester ftaims to buy no more diesel trucks especially given Eﬁa Drovldes
from essential services. and wer
e ridor
% (2.0) route efficiency. offer scale advantages and fespone ‘The company used
enable more nvestment ncleanvenices. furiough, though board and
- a.ﬂa s plastics recycing capacity do leadership teams took pay cuts
0,000t in 2021, with a goal tomplebyZOQS {oshare the burden
o quadruple by 2030. — Weengageasna fncrise,
~ Two energy-from-waste facilties are in deciding to take partand opena
170,000 hor e acitiesapdrmore MEAL
~ 11202, Bifa acaured C oy X - 's
the UK's lar strategy. which
o packaged, that woukd otherwise go to waste). overall business strategy.
~ siffa"

Internal
sustainability =

2.0 co

Its target of netzero by 20 2050 aims for 3,50% emissions reduction by 2030 (fotowinga
gresner vehicles,

Other

Storage. Tne company has biodiversty targefsfor s stes

y
improving training. Employee engagement rose to 59%, 3% above the UK average.

Impact risks and development areas

Biffahas a major opportunity

own waste.

impact However, twil a0 e e

Committee, 5 this issue. The g
Biffa’

Source: Ninety One, September 2021.

Impact highlights

Offering solutions towards a circular economy

Collection, recycling, treatment, surplus redistribution and energy
generation

Doubled plastic recycling capacity with goal to quadruple by 2030,

two new-energy-from waste facilities

Ambition to become carbon neutral by 2050 with a roadmap to
reduce emissions by 50% by 2030

Confidential | Ninety One
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Y Stock example — Biffa Biﬁn

Our aims
0.0 Reduce To pioneer and operate the UK’s leading waste reduction and £96m
3@ redistribution services. committed*
O
To develop and operate the UK’s leading recycling solutions. £65m
: Recycle
: committed*
é MANUFACTURE
»
To invest in energy from waste infrastructure as a lower carbon £75m
Recover alternative to landfill for our customer’s waste that can’t be
i *
CONSUME recycled. committed
& e
w/ Collect To build the UK’s largest, most efficient, low carbon waste and £189m
. recycling collections operation. committed*
£425m
Total*

* Committed investment since Capital Markets Day in September 2019. Includes Viridor transaction (£143m) and acquisition of Green Circle PRF (£10m) agreed in May 2021.

Source: Biffa annual sustainability report, 2021. Confidential | Ninety One 57



M Gym Group Impact Assessment

A low cost, carbon neutral UK gym chain

the
gym,

Gym Group (GYM)

Gym Group provides low-cost fitness facilities, operating in the fastest-growing | -2.77%

part of the UK gym market. Even through the pandemic, it increased its sites from
175 to 187. Gym Group offers the most affordable gym membership (as of 2020),

.
01/20 - 06/21

with the cheapest headline rate of ¢.£10/month; its only cheaper peer fellinto
administration. It has a large membership of 730,000 users, though down from
©.800,000 pre-pandenic. As 45% of trading days in 2020 were lost, the decline
in users was not surprising, and activity picked up in 2021 as lockdowns were

eased.

Impactrationale

Its 24/7 model further broadens access.

C£18bn over the last five years, larger than its market capitalisation.

Positive
impact

1.0 co

Internal
sustainability

1.5 co

Sustainability developments

It estimates the value of ts positive impact to be

Key engagements

Accord 2
ocomumey« are fkely to increase i

S they spend exercieng,wihonly 6%

expectet o xercie ks Gym oupis

exposedtoa younger and

sensi jaton,partly due fo s low-
o5t membership structure, and is well

placed tosupporta more healt

‘conscious UK populati

©20% of new oine

\ew joiners have never been
grmbsfore. Partcuar or the younger

" oneofthemore Cov meectes

businesses in the portfolio. We
st ciply e at he height
of “This ensured that it

environment to continue opening stes.

We have | been encouraged by the
mpany s support of workers through

ockbown, and 4o of customers. by

araphic.
hemmyh estyle ch:
Over 40% fmemnewmnmome

e . he S0% most deprived reas

Since 201

‘gyms were closed and continuing to
offer online advice and classes.

19, 100%
decision InF% ofstes, nergy prchases e managed centraly and ot n s control

gompanyhas opened t st Tow-carbon' gyms. Dueto gym closures, avbondata for

2020 isnot comparabi

andoreater use of

inthe COVID period,

o ok
raining o 16-2¢ year oice

tProgramme. providingjob
I Crecst and at risk of ong term

unemployment

Impact risks and development areas

otherwiss
xciuded from gym access for financial o other reasons. As XercisedLess is in agminitration, Gym Groupis now the cheape:

sebe

ofalaoer

tpr
eroupnuakeu tep mwam:muy setting tainabity \

sumption Gym
These

102019,

Source: Ninety One, September 2021.

Impact highlights

— Positive social impact through health & mental wellbeing benefits by
providing access to wider parts of the UK gym market through it’s
low-cost, flexible offering

— Growing sustainably with £2.5bn social value delivered since 2017

— Significant investment in new tech platform as part of transitioning
towards a more digitalised world

—  95% of waste diverted from landfill in 2021; continue to purchase
100% renewable energy supply

— Ambition to become carbon neutral by 2035 with a roadmap to
reduce emissions by 50% by 2030

— UK’s first certified carbon neutral gym chain

Confidential | Ninety One
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W Stock example — Gym Group

Growing sustainably

& N
Safeguarding

customer data
. and privacy
B

co / Good jobs,
/’ quality

\ \
‘\‘ Responsibility \~> education

to the / \ and lifelong /
\environment N learning /

Diversity
and equal
% opportunity
8y, e NE
ZDING A DiversE, NOWS
ND EQuaL workPLAC

» <
VERATING sociaL VA

-
W
o
<
v
(-]
Z
<
[

PAY & cONDMONS

D Jog.
Faip

Value for money
247
No contract

32% of estate
in the 20%
most deprived
areas of the UK

Roll out of smaller
town gyms

Addressing
‘Gymtimidation’

the

Improved
accessibility

Providing
access to
underserved
communities

Improved
accessibility to
fitness in smaller
communities

Increase
membership
and member

visits

Breaking down barriers to fitness for all while increasing social value to society

Source: The Gym Group annual report, February 2022. . Confidential | Ninety One 59



M Gym Group Impact Assessment

A low cost, carbon neutral UK gym chain

the
gym,

Gym Group (GYM)

Gym Group provides low-cost fitness facilities, operating in the fastest-growing | -2.77%

part of the UK gym market. Even through the pandemic, it increased its sites from
175 to 187. Gym Group offers the most affordable gym membership (as of 2020),

.
01/20 - 06/21

with the cheapest headline rate of ¢.£10/month; its only cheaper peer fellinto
administration. It has a large membership of 730,000 users, though down from
©.800,000 pre-pandenic. As 45% of trading days in 2020 were lost, the decline
in users was not surprising, and activity picked up in 2021 as lockdowns were

eased.

Impactrationale

Its 24/7 model further broadens access.

C£18bn over the last five years, larger than its market capitalisation.

Positive
impact

1.0 co

Internal
sustainability

1.5 co

Sustainability developments

It estimates the value of ts positive impact to be

Key engagements

Accord 2
ocomumey« are fkely to increase i

S they spend exercieng,wihonly 6%

expectet o xercie ks Gym oupis

exposedtoa younger and

sensi jaton,partly due fo s low-
o5t membership structure, and is well

placed tosupporta more healt

‘conscious UK populati

©20% of new oine

\ew joiners have never been
grmbsfore. Partcuar or the younger

" oneofthemore Cov meectes

businesses in the portfolio. We
st ciply e at he height
of “This ensured that it

environment to continue opening stes.

We have | been encouraged by the
mpany s support of workers through

ockbown, and 4o of customers. by

araphic.
hemmyh estyle ch:
Over 40% fmemnewmnmome

e . he S0% most deprived reas

Since 201

‘gyms were closed and continuing to
offer online advice and classes.

19, 100%
decision InF% ofstes, nergy prchases e managed centraly and ot n s control

gompanyhas opened t st Tow-carbon' gyms. Dueto gym closures, avbondata for

2020 isnot comparabi

andoreater use of

inthe COVID period,

o ok
raining o 16-2¢ year oice

tProgramme. providingjob
I Crecst and at risk of ong term

unemployment

Impact risks and development areas

otherwiss
xciuded from gym access for financial o other reasons. As XercisedLess is in agminitration, Gym Groupis now the cheape:

sebe

ofalaoer

tpr
eroupnuakeu tep mwam:muy setting tainabity \

sumption Gym
These

102019,

Source: Ninety One, September 2021.

Impact highlights

— Positive social impact through health & mental wellbeing benefits by
providing access to wider parts of the UK gym market through it’s
low-cost, flexible offering

— Growing sustainably with £2.5bn social value delivered since 2017

— Significant investment in new tech platform as part of transitioning
towards a more digitalised world

—  95% of waste diverted from landfill in 2021; continue to purchase
100% renewable energy supply

— Ambition to become carbon neutral by 2035 with a roadmap to
reduce emissions by 50% by 2030

— UK’s first certified carbon neutral gym chain

Confidential | Ninety One
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Y UK Sustainable Equity net zero transition

100%
90%

80%

70%
60%
50%
40%
30%
20%
10%
2%

0% I
By 2025 By 2030 By 2040 By 2050 No disclosed Total portfolio

'net zero'
targets

Sources: Annual financial reports and company corporate responsibility reports, 31 December 2022. Confidential | Ninety One 61



M Annual Impact Report
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Equity
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Impact Highlights

Impact highlights Accessible finance
Loans to SMEs
Research and development Netincrease
(R&D) spending* ke
P! g
Societal and
b Cmg e D oy et i et workplace safety
| I — 4.8bn
3.8% £13.2bn  £17bn oty i
0. 9% 6% - - =
tiolio FISE Al-Share Portfolio  FISE All-Share _ of fraud prevented
£13.5bn £21bn
“of companies that repert 2010 2019 48m
ransomware attacks
blockedin 2020
Accessible healthcare
Climate change
ll%gwm ﬂm:m,, and clean energy
with vaccines and excess of £150m
EE:::&Q: d;n::mﬁ.im >£5 Om E'i’?g.r'\ :.\’/ﬁgei for companies®
community and o
Zslc . 193 fm'D'ﬁ'ﬁiﬁ.“ﬁm 10%494,425 CO2e
intrials R PP, sanitiser, food
40 siped  O80M 100 M= I = 6,793,000 tcoze
approvals vaccines face mask volunteers to aid 2019
n2020 administered donations communities

Source: Ninety One, September 2021.
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Impact Highlights

Source: Ninety One, September 2021.

Internal sustainability

highlights

Gender diversity

Women on boards
Senior levels (portfolio average)

28% 30%

2019 2020

Gender pay gap
(portiolio average)

18.1% 16.2%

2018 2019 2020
Furlough
15 portfolio companies used the
UK govemment's furlough scheme
EEEEES
have since
repaid in full
the money
1 5 received
companies

Women in senior management
(portiolio average)

24% 29%

2019 2020

%

Gender

at three portfolio
companies

FDM, Biffa and
Reckitt Benckiser

Waste management

140{2@“1%

of waste recycled rather
than sent tolandfil

82%

Averags % of waste recycled
(of those that report)

Carbon data

Carbon intensity
(t/CO2e per £1m of sales)

Ninety One UK Sustainable
Equity portiolio

Il 318.91

2144.02

Renewable energy

Energy consumed
in operations
fomrenewatse sources
(of 25 portfolio companies
thatreport)

Carbon footprint
(t/CO2e per £1m invested)

Ninety One
UK Sustainable
FISE A¥-Share Index Equity portfolio

1,352.39 O 213.86

isnotshown.

Companies that currently have
and report a...

00 |-

12 [

Confidential | Ninety One
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M Real impact of engagements

200+

meetings., includi‘ng with discussions focused on improving sustainability capital markets

prospective holdings, pre-IPO ing and better understanding companies’

meetings, and calls on COVID and netflero plans

furlough
£ ra Y £ ra Y ra Y £ ra Y »
A4 7 A4 A4 A 54 A4 A4 o

meetings with calls on the targeted site visits conducted
portfolio companies f engagements (outside of lockdowns
fu h on specific

material issues

Source: Ninety One, September 2021. Confidential | Ninety One 65



Target audience

Audience

This document is being provided for informational purposes for discussion
with institutional investors and financial advisors only. Circulation must be
restricted accordingly.

Nothing herein should be construed as an offer to enter into any contract,
investment advice, a recommendation of any kind, a solicitation of clients, or
an offer to invest in any particular fund, product, investment vehicle or
derivative.

General risks

The value of investments, and any income generated from them, can fall as
well as rise. Where charges are taken from capital, this may constrain future
growth.

Past performance is not a reliable indicator of future results. If any currency
differs from the investor's home currency, returns may increase or decrease
as a result of currency fluctuations.

Investment objectives and performance targets are subject to change and
may not necessarily be achieved, losses may be made.

Environmental, social or governance related risk events or factors, if they
occur, could cause a negative impact on the value of investments.

Specific fund risks — UK Sustainable Equity

Derivatives: The use of derivatives is not intended to increase the overall level of risk. However, the use of derivatives may still
lead to large changes in value and includes the potential for large financial loss. A counterparty to a derivative transaction may
fail to meet its obligations which may also lead to a financial loss.

Equity investment: The value of equities (e.g. shares) and equity-related investments may vary according to company profits
and future prospects as well as more general market factors. In the event of a company default (e.g. insolvency), the owners of
their equity rank last in terms of any financial payment from that company.

Sustainable Strategies: Sustainable, impact or other sustainability-focused portfolios consider specific factors related to their
strategies in assessing and selecting investments. As a result, they will exclude certain industries and companies that do not
meet their criteria. This may result in their portfolios being substantially different from broader benchmarks or investment
universes, which could in turn result in relative investment performance deviating significantly from the performance of the
broader market.
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Questions?
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Thank you

Important Information

Unless otherwise agreed by Square Mile, this presentation is only for internal use by the permitted recipients and shall not be published or be provided
to any third parties. This presentation is for the use of professional advisers and other regulated firms only and should not be relied upon by any
other persons. It is published by, and remains the copyright of, Square Mile Investment Services Ltd (“SMIS"). SMIS makes no warranties or
representations regarding the accuracy or completeness of the information contained herein. This information represents the views and forecasts of
SMIS at the date of issue but may be subject to change without reference or notification to you. This presentation does not constitute investment
advice, a recommendation regarding investments or financial or investment advice in any way and shall not constitute a regulated activity for the
purposes of the Financial Services and Markets Act 2000. This presentation shall not constitute or be deemed to constitute an invitation or inducement
to any person to engage in investment activity and is not a recommendation to buy or sell any funds or financial instruments mentioned during this
presentation. Should you undertake any investment activity based on information contained herein, you do so entirely at your own risk and SMIS shall
have no liability whatsoever for any loss, damage, costs or expenses incurred or suffered by you as a result. SMIS does not accept any responsibility for
errors, inaccuracies, omissions, or any inconsistencies herein. Past performance is not a guide to future returns.

Square Mile Investment Services Limited is registered in England and Wales (08743320) and is authorised and regulated by the Financial Conduct

Authority (FRN: 625562).
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