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WHAT IS BLOCKCHAIN? WHAT IS A 
CRYPTOCURRENCY?

WHAT IS A SMART 
CONTRACT?

WHAT ARE SOME 
OPPORTUNITIES FOR 

INSURANCE?
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� Bitcoin was the first meaningful cryptocurrency in 2008

� Pseudonymous creator, Satoshi Nakamoto

� “Hard” limit of 21 million

� Until early 2017, accounted for 85%+ of cryptocurrency 
value. Around 50% for the last 6 months or so.

� Each transaction is published with to/from wallet 
address recorded.

� Technical reasons limit it to around 7 transactions per 
second.
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you're supposed to use the code. But the code doesn't care. The code can't be "hacked." 

It can only be used; its use has no normative implications.

-Matt Levine, Bloomberg.com
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bylaws, which are written in lawyerly language. But you also get a prospectus that explains 

the terms of your investment in relatively plain English. The terms of that investment tend 

to be constrained by law, underwriter due diligence, public policy and tradition. Even if you 

invest in a company whose bylaws say that the board of directors can sacrifice you to a 

demon on the first full moon of a leap year, it's unlikely that that term would be enforced.

-Matt Levine, Bloomberg.com
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� If you invest your Ether in a smart contract, you'd better be sure that the contract says (and 

does) what you think it says (and does). The contract is the thing itself, and the only thing 

that counts; explanations and expectations might be helpful but carry no weight. It is a 

world of bright lines and sharp edges; you can see why it would appeal to libertarians and 

techno-utopians, but it might be a bit unforgiving for a wider range of investors.
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